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ECONOMY
¶ Euro area Consumer Confidence improved to -9.7 in May from -11.6 in April as the Euro region economy

gathered strength and companies stepped up hiring and boosted spending to meet rising export demand.
¶ Euro area annual inflation rose to 2.8% in April to its highest level since October 2008 following 2.7% in

March. Monthly inflation in April was 0.6% in April while ex volatile energy and food prices, core annual
inflation rose to 1.6% in April from 1.3% in March. ECB targets inflation "below, but close to 2 percent."
however, its inflation has been hovering above the 2% mark since December.

¶ The Euro area trade balance moved into surplus in March, for the first time since October. Exports of
machinery, vehicles and other manufactured goods performed well last year on the back of Emerging Market
demand.

¶ Japan's GDP contracted 0.9% in the first quarter of 2011 after the March 11 earthquake and tsunami disrupted
production and prompted consumers to cut back spending, sending the nation to its third recession in a decade.
The economy may further contract in the second quarter as consumer spending and exports slump, before
growth rebounds from the third quarter once the supply chain disruption eases and reconstruction work begins.

¶ The US Leading Economic Index, a gauge of the outlook for the next three to six months decreased by 0.3% last
month after nine months of gains.
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BONDS
¶ Many core government bond yields ended the

week slightly lower but the focus remained on
the on-going stresses in peripheral European
bond markets.

Region 3 Yield 5 Yield
Month Chng Yr Chng

US 0.258 -0.003 US51.792 -0.080

UK 0.824 0.002 UK52.031 -0.036

EU 1.435 0.015 EU52.414 -0.032

Japan 0.196 0.000 Japan50.440 0.010

Interest Rates

EQUITIES

¶ The majority of global equity markets fell last
as some weaker than expected economic data
weighed on investor sentiment.
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COMMODITIES
¶ The Dow Jones CRB Index rose by 1.5% last

week.
¶ Agricultural commodities were the best

performers of the week due to concerns about
adverse weather conditions. Oil prices were
range bound with WTI trading just under $100
and Brent trading just over $110.
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